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17 Disposals and acquisitions treated as made at market value.

(1) Subject to the provisions of this Act, a person’s acquisition or disposal of an asset
shall for the purposes of this Act be deemed to be for a consideration equal to the
market value of the asset—

(a) where he acquires or, as the case may be, disposes of the asset otherwise
than by way of a bargain made at arm’s length, and in particular where he
acquires or disposes of it by way of gift or on a transfer into settlement by a
settlor or by way of distribution from a company in respect of shares in the
company, or
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(b) where he acquires or, as the case may be, disposes of the asset wholly or
partly for a consideration that cannot be valued, or in connection with his own
or another’s loss of office or employment or diminution of emoluments, or
otherwise in consideration for or recognition of his or another’s services or
past services in any office or employment or of any other service rendered or
to be rendered by him or another.

(2) Subsection (1) shall not apply to the acquisition of an asset if—
(a) there is no corresponding disposal of it, and

(b) there is no consideration in money or money’s worth or the consideration is
of an amount or value lower than the market value of the asset.

Modifications etc. (not altering text)

C1  S.17 excluded (retrospective to 11.1.1994) by Finance Act 1994 (c. 9), s. 252(3),
Sch. 24 para. 7(4)

C2  S.17 excluded (with saving) (retrospective to 11.1.1994) by Finance Act 1994 (c. 9),
s. 252(3), Sch. 24 para. 11(2)

C3  S.17 excluded (15.1.2001) by Transport Act 2000 (c. 38), s. 275(1), Sch. 26 para.
24(1) (with Sch. 26 para. 24(2)); S.I. 2000/3376, art. 2

C4  S.17 excluded (15.1.2001) by Transport Act 2000 (c. 38), s. 275(1), Sch. 26 para.
31(1) (with Sch. 26 para. 31(2)); S.I. 2000/3376, art. 2

C5 S.17 restricted (E.W.S.) (24.7.2005) by Railways Act 2005 (c. 14), s. 60(2), Sch. 10
para. 25; S.I. 2005/1909, art. 2, Sch.

C6  S.17 excluded (22.7.2008) by Crossrail Act 2008 (c. 18), Sch. 13 para. 39(1)

C7 S.17 excluded (8.9.2008 for specified purposes) by Housing and Regeneration Act
2008 (c. 17), s. 325(1), Sch. 7 para. 7(2); S.I. 2008/2358, arts. 2(1), 3(1)

C8  S.17 restricted (30.9.2013) by The BRB (Residuary) Limited (Tax Consequences)
Order 2013 (S.I. 2013/2242), arts. 1, 3(b)

C9 S.17(1) excluded (3.1.1995) by The Ports (Northern Ireland) Order 1994 (S.1.
1994/2809 (N.I. 16)), arts. 1(2), 18(4)

C10 S.17(1) excluded (with effect in accordance with s. 1329(1) of the amending Act) by
Corporation Tax Act 2009 (c. 4), ss. 653(3), 1329(1) (with Sch. 2 Pts. 1, 2, Sch. 2
para. 94)
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